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From 1951 through 1955, tbe USSR claimed incresses in industris) production
sveraging 13.1prcent per year. The incresse for 1556 was only 11 percent and
for 1957 about 10 percent. The planned increase for 1958 is 7.6 percent. These
decresses in the rete of industrisl growth bave coineided with production shortfells
in rew materials acd energy. In 1956, goals wers not met for cosl, pig iron, steel
and cement and in 1957 for pig iron, steel, electric power and cement. Moreover,
except for crude oil, smnuml increasses in the output of rev materials and energy
ware consideredly less than the gversge required to meet 1960 goals.

In w 1957, the USSR smuounced thet the Sixth Five-Year Plan would dbe
replaced by a plan covering 1959 through 1965, allegedly to exploit "possibilities
+ « » for creating new enterprises and new industrisl centers”. Almost certainly,
bhowever, the real remson was that the Sixth Five-Year Plan goals coudd not be met.

As the figures above suggest, failures in raw materials and epmergy were
smong the principal reascns for sbanioning the 1960 goals. These failures cen
in turn be traced to an wwillingnoss or inebility to grant these industries the
resources puoessary to meet their goals, particularly rescurces of fixed capital.

It is instructive to recall that during the 20th Party Congress in Yebruary, 1556,
both the Ministers of Ferrcus Netallurgy and the Coal Industry protested, to no
avail, that they hed not been allowed the capital mresmnt necessary to

achieve their 1960 gomls.

In the short mm, at least, the rew materisls and erergy sectors will continue
to sact es & brake on the repid expansion of industrial cutput. It is tempting to
conclule that this will be the case more or less indefinitely, and in the stationary
state of the classicel economists, cne might do so with considersble confidence.

7o 4o s0 for a wodern industriml society, however, is to bet against developments
in technology, and it reguires no expert to comclude that this is among the

riskiest of wagers. TONF _
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